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O FEXX}FA| Z A (Investment Mandate) % A FEX} A F A (Responsible
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* QUiodlines for doservation and exdusion of conpanies from the Govermnent Pension Fund Glabdl
(R 2 EXHIA XIE)

.

¥ |nvestment Manadate-Government Pension Fund Global
3. MANAGEMENT OF THE INVESTMENT PORTFOLIO
3.1 Investment universe

2. The Bank may not invest the investment portfolio in:
b) Securities excluded from the investment portfolio, cf. section 1-3 fourth paragraph
and Guidelines on observation and exclusion from the GPFG.

% Policy: RESPONSIBLE INVESTMENT MANAGEMENT

2. Policy

2.4 Investing sustainably

e Risk assessments may lead to adjustments to the portfolio or to restrictions affecting
specific  markets, sectors or companies. Accordingly, NBIM may divest from
companies that are closely associated with unsustainable business models or
practices; NBIM's divestments follow from the application of our integrated risk model.

2.5. Decisions by the Executive Board under the Guidelines for Observation and Exclusion

e Norges Bank makes decisions on observation and exclusion under the Guidelines,
based on advice from the Council on Ethics. Such decisions can be based either
on the product or on the conduct of companies. Norges Bank can decide to
exclude companies under the 2016 coal product criterion, independently of any
recommendation from the Council.
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¥ Statement on the investment principles (ABP, 2016)

[1l. Implementation

[11.9 Investments excluded on the basis of legislation or regulations

Under no circumstances does ABP invest in companies that are involved in the

production of cluster munitions, antipersonnel (land) mines, or chemical and biological

weapons. This also applies to companies that manufacture nuclear weapons, if they

do so in contravention of the international Nuclear Non—-Proliferation Treaty, which the

Netherlands has ratified. Companies that ABP suspects violate one or more of the

UN Global Compact principles, and where an intensive engagement process does not

result in changes to business practices, are excluded for investment and included on
the externally communicated exclusion list. ABP also avoids investing in government

bonds of countries that are subject to a UN arms embargo.

¥ Responsible investment & Stewardship policy (APG, 2018)

3. APG expects companies to act with respect for the principles of the UN Global
Compact, and we will sell the shares we hold if the dialogue does not lead to

improvement. Moreover, APG does not invest in products which are banned under
Dutch law or international regulations.
This means that we do not invest in companies that are directly involved in the

manufacture of landmines, cluster ammunition and their firing systems, or chemical or
biological weapons. We also rule out products or services widely regarded as
objectionable in the Netherlands. The minimum standards for companies in the fields
of human rights, labor standards, the environment and corruption are specified in the
UN Global Compact.

4. APG does not invest in sovereign bonds issued by countries that are subject to

an arms embargo by the UN Security Council.
An UN Security Council arms embargo indicates that there is serious concern about

a country’s human rights situation.
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5.0 Exclusions and Exit

As

Policy on Sustainable Investing

a long-term investor, we prefer to actively engage with and attempt to influence

companies when we disagree with a position taken by management or a board of
directors of our active holdings. We have the ability to be a patient provider of
capital and to work with companies to bring about change. However, we may
conclude not to pursue or maintain _investments in _companies for reasons including

the following:

Exclusions include companies affected by the following legislation:

e We conclude that management’'s strategy or lack of engagement with ESG
issues undermines the long-term sustainability of the business;

e Where brand and reputation considerations from ESG factors may generate

risk impacts beyond expected risk-adjusted returns; and

e | egal considerations.

Anti-personnel landmines: we will not invest in companies not in compliance with

Canada’s Anti-Personnel Mines Convention Implementation Act, or that would not

comply if they operated in Canada.

Cluster munitions: we will not invest in companies not in compliance with

Canada’s Prohibiting Cluster Munitions Act, or that would not comply if they

operated in Canada.
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¥ Total Fund Investment Policy

VIl. Divestment

Purpose
This section sets forth CalPERS policy for responding to external or internal initiatives

to cause CalPERS to sell investments or refrain from making additional investments
(Divesting) for the purpose of achieving certain goals that do not appear to be
primarily investment-related, such as promoting social justice (Divestment Initiatives).

Approaches & Parameters
A. CalPERS’ Preferred Approach is Engagement

Consistent with the foregoing, CalPERS will undertake constructive engagement in
support of Divestment Initiatives to the extent the Committee determines to be
appropriate or as required by law, but CalPERS will not sell investments in Targeted

Companies or refrain from investing in them in response o Divestment Initiatives

Except as follows:

1. CalPERS will sell Targeted Company investments or refrain from making them to

the extent investment in the Targeted Company is imprudent and inconsistent

with  fiduciary duties. CalPERS recognizes that the prudence of an

investmentmay depend on its purpose.

2. To the extent required by law and consistent with fiduciary duties, CalPERS will

comply with federal and constitutional California state laws that require Divesting.

_12_
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[0 319, 471F) NBIM(=24 o FEHE)

O "164%0] Mgt #AHA ExuiA = w4, A7 1g A 7=
Az S35 34 ExuA 2AD 527] /19SS TAo & X

w HE T XI=: Exclusion of coal companies from the fund(‘16.4.14)

Norges Bank has excluded 52 companies from the Government Pension Fund
Global after an assessment of companies and the new product-based coal
criterion in the guidelines.

The exclusions are a result of Norges Bank Investment Management’s analysis of a
first tranche of companies that could be affected by the criterion.

In June 2015, the Parliament discussed a product-based criterion for exclusion of
coal companies from the fund. In September 2015, the Ministry of Finance put
forward a proposal to the Parliament for implementation of the criterion.

After the Parliament’s deliberations, the new product-based coal criterion for
observation and exclusion was introduced on 1 February 2016.

The new criterion states that mining companies and power producers which
themselves or through entities they control derive 30 percent or more of their income
from thermal coal, or base 30 percent or more of their operations on thermal coal,
could be excluded from the fund.

¥ EEXEE: First coal exclusions from the Government Pension Fund Global(‘16.4.14)
Norges Bank has excluded 52 companies from the Government Pension Fund
Global after an assessment of companies and the new product-based coal
criterion in the guidelines.

Norges Bank has decided to exclude 52 companies from the Government Pension
Fund Global after an assessment of the new product-based coal criterion. The
exclusions follow a first round of analysis by Norges Bank Investment Management.
Further exclusions will follow in 2016.

Norges Bank's Executive Board made the exclusion decision based on
recommendations from Norges Bank Investment Management. The Executive Board
has found that the recommendations satisfies the exclusion criteria and that the
companies can be excluded from the fund (see § 3, subsection f, of the Guidelines
for observation and exclusion from the Government Pension Fund Global).

Read the grounds for decision on product based coal exclusion (PDF)
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¥ BlackRock’s New Standard for Investing

- Exiting Thermal Coal Producers

Thermal coal production is one such sector. Thermal coal is significantly carbon
intensive, becoming less and less economically viable, and highly exposed to regulation
because of its environmental impacts. With the acceleration of the global energy
transition, we do not believe that the long-term economic or investment rationale justifies
continued investment in this sector. As a result, we are in the process of removing from

our discretionary active investment portfolios the public securities (both debt and equity)

of companies that generate more than 25% of their revenues from thermal coal

production, which we aim to accomplish by the middle of 2020. As part of our process

of evaluating sectors with high ESG risk, we will also closely scrutinize other businesses
that are heavily reliant on thermal coal as an input, in order to understand whether they
are effectively transitioning away from this reliance. In addition, BlackRock's alternatives

business will make no future direct investments in companies that generate more than

25% of their revenues from thermal coal production.
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() (%)

30 : 0.20
25 0.25
20 0.20
15 0.15
10 0.10

0.05

0.00
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

-—;’F—E o —HEE

T= 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020
25 5 16 15 13 12 9 9 8 16 18 14

H| 5 (%) 0.28 | 0.20 | 0.11 | 0.09 | 0.05 | 0.06 | 0.06 | 0.07 | 0.06 | 0.05
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[J (EV/EBITDA) MSCI ACWI A9 EV/EBITDAE % 54,
‘Ae @ AHE A8 AE 9] EV/EBITDAE & 297 43 st
[ EV/EBITDA H|1 ]
120
&.0
=e 2011 2012 20153 2034 2015 2016 2017 20182 201 2020
—— NSCE A nde — i — = Toal & Consumabie Fuels
=] 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020
MSCI ACWI Index | 755 | 892 | 971 | 1001 | 1117 | 11.00 | 11.59 | 9.99 | 11.99 | 15.99
C°a'&CF‘l’j';IS:mab'e 1103 | 1005 | 999 | 949 | 1225 | 938 | 1054 | 1236 | 673 | 656
O (PBR) MSCI ACWI Z|4=¢] PBRE A% FAE Rygon, ‘A
2 4HlE 98 M E 9] PBRS 318 FAE HY
[ PBR H|1! ]
=1 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020
MSCI ACWI Index | 161 | 1.75 | 2.02 | 2.09 | 2.05 | 211 | 2.30 | 2.00 | 2.37 | 2.68
C°a'&i3:f:mab'e 369 | 255 | 245 | 171 | 206 | 15 | 172 | 197 | 165 | 1.18
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(EUR/tCOz)
50.00
70.00
10.00
i:-lE-lJ-EE 2016-12-28 2017-12-28 201B-12-28 2019-12-28 2020-12-28
UK} "15.12.31 | '16.12.30 | '17.12.29 | '18.12.31 | '19.12.31 | '20.12.31 | '21.4.30
74
8.25 6.55 8.15 24.73 24.52 32.59 48.75
(EUR/tCO,)
SHE - -20.61% -1.21% 199.76% | 197.21% | 295.03% | 490.91%
() . . . . . .
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